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Ambassador Mbelwa Kairuki
carries CTI views with him to China

T

HE recently appointed Tanzania
Ambassador to the Republic of
China, Ambassador Mbelwa Kairuki
has visited the Confederation of Tanzania
Industries (CTI) with a view to getting
the confederation’s inputs for proper
representation in China.
This aims, among other things, to ensure
that he contributes towards Tanzania’s
industrialization agend. Ambassador Kairuki
said that he wishes to get CTI’s views since it
is the only voice of industries in Tanzania.
The CTI Chairman Dr. Samuel Nyantahe
thanked the Ambassador for taking the initiative
to contact CTI before leaving for China. During
the discussions, the following proposals were
made to the Ambassador:

H.E. Ambassador Mbelwa Kairuki

• On counterfeit goods, Tanzania has the
responsibility to ensure that it imports
genuine goods. But also China should help
Tanzania to make sure it screens all its
exports and allow out genuine goods only.

• The Ambassador should woo Chinese companies to come to Tanzania to manufacture simple machines
for manufacturing/producing small products which are essential for industrialisation.
•

Chinese should be encouraged to import fabrics instead of raw cottons.

• The Ambassador should help Tanzanians by discussing with the Chinese government on the importance
of exposing prices of their products on line. This will help the Tanzania importing companies to have a
fair base for the government’s tax charges.
• Currently, the Tanzania farmers of Cassava have been assured of the market by Chinese companies. The
Ambassador has been asked to assist Tanzanians by exploring other Tanzania products which are in high
demand for Chinese markets.
• Look for possibilities from the Chinese government to assist Tanzanians in skills development, particularly
in Technical Trade Schools as well as Full Technical Colleges (FTCs). The schools such as Ifunda and
Moshi Technical Schools used to play an important role in the industrial sector.
• To find a solution to the problem of capital which engulfs many infant companies by wooing the Exim
Bank of China to open its branch in Tanzania.
• The CTI Chairman thanked the Ambassador again for remembering to visit the Secretariat before leaving
to China saying it indicates the importance he attached to CTI in the Tanzania economy. He remarked
that:
• “CTI has no doubt that you are going to be a good link in different areas for the Tanzania business
community, including to help them buy genuine machineries for their industries”.

Regulatory Authorities’ attitude to compete for
money from manufacturers harm industrialisation

Members of the Government Business Environment Reform Committee in discussion with
CTI members on measures to be taken to improve business environment in Tanzania.

T

he attitude of the government’s Regulatory Authorities to compete for extracting money from the
business community and industrialists prevents the industrial sector to expand and grow.

The above statement summarises the view of the manufacturers to the Government’s Business
Environment Reform Committee which visited the Confederation of Tanzania Industries (CTI) to seek
manufacturers’ views on what should be done to improve business environment in the country.
“We have come to find out the areas where you think the government may not necessarily need to
overhaul all existing laws and regulations but change few things to make business environment much
more conducive” the leader of the committee said.
The Chairman of CTI’s Fiscal and Economic Affairs Committee Mr. Hussein Sufiani Alli said that it was
disheartening as the government kept on forming committees to find issues which have already been
worked on and documented.

“This sounds like reinventing the wheel as we have spent a lot of time during the seven-day business
lab retreat where we documented all the laws, regulations, policies and institutional challenges that
need to be addressed to make Tanzania’s investment environment competitive” he said.
Issues submitted to the Government Committee by the manufacturers: • In 1970s, the Ministry of Health’s Government Chemist was the only Regulatory Authority that
regulated the Food subsector. However, currently it is the most affected subsector for the regulatory
authorities to compete for money, making Tanzania unfavorable for investments. It was concluded
that in Tanzania the regulatory authorities perform the roles of controlling and regulating
instead of supporting and facilitating businesses.
• Uplifting of import value: A case was presented to the committee where a manufacturer imported
a car for 4,000 Steering Pound. Despite submitting all documents to substantiate the price, the TRA
still uplifted the value forcing the owner to pay 17m/- in tax.
The tax paid was far above the buying price of the car saying
that this can only happen in Tanzania.
“This sounds like
• Imposition of 15% Extra Import duty on sugar which
the government was supposed to refund. The manufacturers’
money has accumulated to between 13-14 bn/- unrefunded.
This has forced manufacturers to pay unexpected interest,
making them uncompetitive and prevented investment
expansion.
• Business Licenses: In Tanzania, an investor is required to
have various business licenses. In the neighbouring countries
such as Rwanda the licenses have all been consolidated. The
government needs to take what is the best practice from
neighbouring countries.
• Road Licenses: In Tanzania, a car is required to have about
10 stickers which sometimes Policemen and women want to
see them fixed on the wind-screen. It is the manufacturers’
view that those licenses should be harmonized and digitalized.

reinventing the wheel as
we have spent a lot of
time during the sevenday business lab retreat
where we documented
all the laws, regulations,
policies and institutional
challenges that need
to be addressed to
make Tanzania’s
investment environment
competitive” he said.

• Outdated laws that prohibit Tanzania investors to Invest in game meat. The manufacturers
complained over government’s attitude to continue enforcing the outdated and unfair laws which
prohibit them to invest in game meat. Even after the government was provided with proof that
our neighbour Kenya was harvesting game meat when animals migrate from Tanzania to Kenya.
It was observed that government’s rejection to allow Tanzanians to invest in game meat seems to
encourage them to cross to Kenya for game meat and use Tanzania as a market.
• Financial Institutions requirements for Collateral: Most of the Tanzania’s Financial Institutions
have been requesting for immovable collateral before disbursing loans. The requirement has been
discouraging new local investors as many lacked immovable collaterals. The government needs to
revise this law and allow for an alternative means of collateral.
• Tanzania Food and Drug Authority (TFDA)’s woes: The manufacturers complained about the
long time that it usually takes before they acquire registration of their products from TFDA. On an
average, it has been taking 9 months and sometimes the samples presented for examination get
lost, an act which causes a lot of inconveniences to the manufacturers.
It was the manufacturers’ view that the government should consider deregulating its activities in line
with other Eastern Asia countries which have succeeded to industrialise quickly after they embraced
deregulation.
Mr. Sufiani urged the government committee to find the already prepared documents and literatures
which have all the manufacturers’ views and suggestions on what the government of Tanzania can do
to hastily industrialisation.

Manufacturers urged to buy
TCCIA Investment PLC shares
T

HE manufacturers have been urged
to participate in the ongoing TCCIA
Investment PLC initial public Offer (IPO)
as one of the investment opportunities.
Ms. Doroth Mwanyika, from the Ministry of
Finance and Planning made the statement
when TCCIA Investment PLC officially launched
the IPO in the Dar es Salaam.
She said that Tanzania manufacturers and the
general public should use the IPO to buy shares
and take lead in the company’s shareholding
structure.
“The government is committed to continue
giving difference opportunities to the TCCIA
Investment Plc while we remain vigilant to
building our capability to address the current
challenges” she said.
She mentioned some of those challenges as
banks’ inability to extend loans to students of
the higher learning institutions and inadequate
awareness education to the people about the
importance of investing in shares.

Dr. Philip Mpango
Minister for Finance and Planning

Ms. Doroth confirmed that the Minister for
Finance and Planning Dr. Philip Mpango has
agreed to buy shares in the ongoing TCCIA
Investment Plc IPO, urging other Tanzanians
to do the same.

The TCCIA Investment Plc IPO started on 1st February 2017 and would come to an end on 14th March
2017 after which it is expected that shares worth of 45bn/- would be disposed of at a price of 400/- per
share. The minimum shares a person is required to buy is 100.
According to the Board Chairman of TCCIA Investment Plc, Prof. Lucian Msambichaka, the money which
would be obtained from the IPO will be used by the Company to start new investments.
Prof. Lucian added that the envisaged investments include building modern warehouse/go-downs
for leasing; initiate a microfinance bank, start agro-processing industries and participating in buying
government Treasury Bills and Bonds and those which would be floated by other big national and
international companies.
The TCCIA Investment Plc had, before the ongoing IPO, 2493 shareholders who managed to increase
the company’s capital from 1.97bn/ in 2005 to 28.2bn/- in December 2016. The achievements have
been reached through prudent investment options in 8 companies which are Twiga, TCC, Swiss port,
CRDB Bank, Simba, DCB, NMB and TBL.
However, the company has never sought for loans from banking institutions.

Green Energy Financing Line
Launched

A

s the French Development Agency
(AFD) launches Sunref’s spearheaded
green finance label in Tanzania, the
manufacturers have been urged to take a lead
and invest in green economy.
Speaking to the well-attended gathering in
Dar es Salaam, the Confederation of Tanzania
Industries (CTI) First Vice - Chairman Mr.
Jayesh G. Shah said that Sunref launch event
aimed to explore key challenges in financing
the renewable energy and energy sector in
Tanzania with a view to proposing solutions.
He said one of the issues to address is to
match the increase in power availability and
growth of the economy which is anticipated to
be driven by the industrial sector.

CTI First Vice Chairman, Mr. Jayesh Shah giving a
key note address during the Launching of Sunref
Green Programme in Dar es Salaam.

“According to the Budget Speech of the Ministry
of Energy and Minerals for Year 2016/2017,
Tanzania’s installed power capacity as of April
2016, was 1,461.7MW………… this figure is still
very low compared to the target of around
10,000MW by the year 2025 when Tanzania is
expected to attain a middle-income country”
he added.

The World continues to witness an ever-increasing need to transform from using fossil fuels to renewable
energy. There are numerous advantages of renewable energy sources which include the reality that
they are not depletable, unlike fossil fuels. Most renewable energy set ups are environmentally
friendly, which make them more desirable than fossil fuels.
According to the Tanzania National Energy Policy 2015, one of the key government objective is “To
increase private sector participation towards provision of modern energy services”.
Energy efficiency on the other hand is relatively new to Tanzania but it is very important, especially
to our country where energy resources are scarce.

Efficient use of energy means less requirement of energy while maintaining or increasing the services
achieved by the use of it.
The Ministry of Energy and Minerals, GIZ, CTI and other stakeholders have been working systematically
on an Energy Efficiency Programme to ensure creation of awareness and promotion of this key aspect
of energy.
CTI for the past two years has been helping
manufacturing industries to achieve
efficient energy utilization by carrying out
energy audits which up to the end of 2016
showed that average savings of at least
26% could be achieved if recommended
measures were implemented.
Some of the obstacles in speeding up
the use of renewable energy and also
increasing energy efficiency include: • Lack of funds and the high interest
rates for commercial loans. Renewable
energy such as solar photovoltaic
and mini hydro have relatively longer
payback period and this discourage
bankers and financiers to finance these
projects.
• Lack of technical capacity to develop
such projects.

The CTI First Vice Chairman Mr. Jayesh Shah (left) and
member of CTI Governing Council Mr. Evarist Maembe
listening to the presentations.

As Tanzania embarks on fast tracking industrialisation, where energy is an important content, it is
very important that this sector is well regulated.
Fortunately, we have a credible Regulator – Energy and Water Regulatory Authority (EWURA), and
have come up with clear regulations on renewable energy.
The manufacturers hope that future regulations on renewable energy and energy efficiency would be
precise and friendly to developers so as to encourage rapid increase of use of renewable energy and
implementation of energy efficiency projects.
“It is now the right time that we embarked on renewable energy and energy efficiency as financing
will no longer be an obstacle; after hearing the presentations to be made later………… and I urge
CTI members and all the Manufacturing Fraternity to embrace the use of renewable energy (Solar
PV, biogas, biomass and other renewables) as well as instituting energy efficiency measures in their
business operations” he underlined.
The conference brought together partners and prospective banks, renewable energy and energy
efficiency sector players, public authorities, beneficiaries and influencers, prospective project sponsors,
the donor community and development agencies to look for ways of promoting green energy in the
country.

During questions and answers session, the participants from various sectors expressed discontentment
of the huge electricity bills they are paying saying it was frustrating their respective industries’ growth.
From manufacturers to Private School owners all asked the bank that provides loans for undergoing
green to structure and make the interest rates affordable so that it could be carried out by the
majority needy institutions.
Responding to the request to structure affordable interest rates for manufacturers and other
institutions to access the loan for green energy, the Bank of Africa-Tanzania Head of Enterprise
Banking Davikarani Williams said that the bank will consider all possibilities without compromising to
its own credit regulations as well as the rules set by the Bank of Tanzania (BoT).
H.E. Madam Malika Berak:
French Ambassador to Tanzania underlined the fact that French government was committed to
continued investment in clean energy and the fight against warming through the Sunref programme,
which operates in over 70 countries across the world.
H.E. Roeland Van De Gree:
The Head of Delegation of the European Union highlighted the need for enabling environment with
optimal government policies and regulatory frameworks as a catalyst for mobilization of private sector
investment in renewable sources of energy and energy efficiency.
H.E. Emmanuel Baudran:
The AFD Country Representative underscored the huge economic development potential presented
by transition towards a green economy.
“Green growth provides the private sector with opportunities in the fields of energy management,
sustainable natural resources management and environmental protection. With the customized
financing from ADF, investments in green energy and energy efficiency solutions is now possible in
Tanzania” he said.
Mr. Styeden Rwebangila:
The Acting Assistant Commissioner (New and Renewable Energy) from the Ministry of Energy and
minerals informed the participant that the USD 11 million is already available for lending to renewable
energy and energy efficiency projects in Tanzania for financing through Bank of Africa-Tanzania
(BOA-T).
In partnership with BOA-T, the credit line gives the private sector greater access to bank financing
to implement renewable energy and energy efficiency projects by giving them concessional loan
characterized by low interest rates, long tenor, and long grace period.

This is how you should do
business with Chinese

A

mbassador Matilda Masuka, who before
becoming ambassador worked at Tanzania
embassy in China has said that Chinese
people are good trading partners and advised
Tanzanians not to be afraid of them.
Speaking at the Breakfast talk organized by the
Tanzania Chamber of Commerce Industry and
Agriculture (TCCIA) in Dar es Salaam recently,
Ambassador Matilda said Tanzania could make
beneficial trading with Chinese if they involved
government agencies.
“The Chinese have a custom of 100%, 30%
upfront—that in any deal concluded for 100%,
they tend to demand 30% of the deal/contact to
be paid in advance” she said.
However, she advised that, Tanzania should
bear in mind that after any deal had been
concluded, the 30% should not be paid until the
government agencies (from China or Tanzania)
were involved.
Dr. Adelhelm Meru
Permanent Secretary,
Ministry of Industries, Trade and Investments

She said that in most cases, whenever you strike
a deal with many of the Chinese companies you
might be dealing with either middlemen (people
dealing with import/export) or interpreter.

The middlemen, she said may ruin your deal and meet unexpected
odds, especially when no government agency from either Tanzania
or China had been involved.
“Sometimes you may be told to go to deposit the money in an
offshore bank in Hong Kong on pretext that business in the
China mainland is expensive, Tanzanians should not accept such
demand” she cautioned.
The participants underlined the fact that Tanzania needs to put its
house in order by ensuring importers opt for quality products for
the benefit of Tanzanians.

She said that in most
cases, whenever you
strike a deal with
many of the Chinese
companies you might
be dealing with
either middlemen
(people dealing with
import/export) or
interpreter.

CTI members urged to participate in the

“Tanzania ya Viwanda”
- A weekly TV/WEB program
T

he confederation of Tanzania Industries
(CTI) has embarked on a programme known
as “Tanzania ya Viwanda.”
The programme aims at improving services to
its members and facilitating enhancement of
their businesses.
‘Tanzania ya Viwanda’ will present a platform
to showcase the parallel goals of economic
prosperity and community welfare.
This weekly TV/Web series will introduce
business houses, commercial firms, large
manufacturing enterprises, legacy companies
and entrepreneurial initiatives in an endeavour
to shed light on each company’s unique road
map towards prosperity and exhibiting its holistic
impact on the nation and its people.
The show will comprise 36 episodes, within 3
seasons, whereby each season will include 12
episodes. During the shows, each company
would be highlighted as an individual success
story.
Mr. Leodegar C. Tenga
CTI Executive Director

In initiating this extra-ordinary vision, the
producers of the program would be making
empowering
presentations
to
individual
companies in Tanzania.

Each company would be able to engage in a discussion with the producers, at a convenient time set aside
in advance. To this end, members may avail of this opportunity by inviting the production team to their
office premises to view the presentation and be part of this epoch-making television/web series.

The main objectives of the show “Tanzania ya Viwanda” is:
1. To inform, educate, and enlighten the general public and investors of the opportunities in the industrial
sector in Tanzania.
2. To introduce the viewers to Tanzania’s best business enterprises that are, either legacy companies or
fresh start ups.
3. To give an insight into how the products and services which they use daily, are produced, distributed,
sold and serviced in the country.
4. To provide an opportunity to the existing industries to showcase their enterprise, that will in turn, bring
their vendors and customers closer.
5. To get a better understanding of the industrial sector vis-à-vis the challenges / rewards on their day to
day operations.
Performance Ltd:
This is the Company which will execute the programme. It is a competent video, film and photography
production facility in Tanzania.
The company has produced over 200 commercials, 50 documentaries and several corporate videos for local
and international clients such as Coca Cola, Toyota and local clients like Angaza, Vodacom, NBC Bank, Tigo,
Airtel, Serengeti Beer, African Barrick Tanzania, just to mention but a few. For more information please visit
the following links:
Websites: http://www.performancetz.com and
Showreel: https://www.youtube.com/channel/UCfwew-SIGbBW_y1SCtbrMOA
The format of the show will be a 30 minute episode with 2x2 minutes advertising break. It will feature an
anchor /host who will introduce the viewers to the production, distribution, sales and service segments of
the industry as well as any CSR activities the company is undertaking.
The program will incorporate interviews with the CEOs, Owners and Board Members among others. Lastly, it
will seek trade partners, vendors and consumers for feedback of the products and services of the enterprise.
The Performance Ltd is ready to visit interested individual members to make presentations and discuss in
detail about the program and the fee to be paid. This is a voluntary program but a very useful one to both
CTI as an organisation and its members as business operators.
Members are urged to participate in the program, the first 20 confirmations will get a negotiated special
package. Confirmation of participation should be made to CTI Secretariat as soon as possible.

Turkish
manufacturers
in closer tie
with Tanzania
Industrialists

T

HE recent two-days visit of the Turkish President
Recep Tayyip Erdogan to Tanzania has brought the
two countries’ businessmen and women much more
closely.
During the visit, One-to-One business discussion
conducted with full participation of members from the
Confederation of Tanzania Industries (CTI).

To further consolidate President Erdogan’s visit and
to ensure it brings about desired results, the Tanzania
Industrialists and their Turkish counterparts signed a Memorandum of Understanding (MoU) to
establish a bilateral business council with a view to promoting trade and technology transfer
between the two countries.
One of the tasks of the MoU will be to identify obstacles that prevent trade and economic
cooperation and forward them to two governments for redressing.
The MoU is also expected to positively contribute to the increase of trade volume between
Tanzania and Turkey from the current USD 190 million to USD 1 million within next few years.

The
Government
finalising
repossession
of defunct
privatised
industries for
re-privatization

T

he government has reiterated its intention to
repossess all defunct privatized industries and
reprivatize them to strategic investors.

The statement was made by the Permanent Secretary Dr.
Adelhelm Meru when he explained about his ministry’s
strategies to repossess and revive the defunct industries.
Meru’s statement was responding to the just ended
Members of the Parliamentary Standing Committee of
the Industry, Trade and Environment who described
the process of repossessing the defunct privatized
industries as being slow.
He said that his ministry has already evaluated 80 out
of the 143 privatised industries and the government has
repossessed Tanga-based Mponde Tea factory.
The members of the committee were of the view that
the ministry should prepare the strategic plan to show
how it will repossess the defunct industries as well as
strategies to get new serious investors to operate the
current dormant industries.

Early in his presentation, Dr Meru said that the ministry had already evaluated 80 out of
143 industries, saying of the 80 evaluated industries, 65 were operating and 15 had closed
business.
“The government has already communicated to the closed factories its intention to repossess
them………...the envisaged move will bring the investors on the negotiating table to agree on
steps that can be taken to revive the industries and or let the government repossess them for
reprivatizing them to new strategic investors” he said.
Dr. Meru said that two investors have agreed to revive the cashew nut processing factories in
Nachingwea and Morogoro adding that the National Steel Corporation, Kaolin mine in Pugu
and Mkata Saw Mills Limited were among the industries the government plans to repossess.
In the list of factories, the government plans to repossess are Manawa Ginnery Company
Limited, Lindi Cashewnut Factory, Newala Cashewnut factory, Tembo Chipboards Limited
and Mang’ula Mechanical and Machine Tools Company Limited.

Business/Training Opportunities
The 2nd EA Manufacturers’
Business Summit in offing
There will be a 2nd East African Manufacturing Business Summit and Exhibition,
co-organized by the East African Business Council (EABC) and the East African
Community (EAC), from 23rd to 25th May 2017 in Kigali, Rwanda.
The three-day high-level event is co-hosted by the Rwanda Association of
Manufacturers (RAM) and the Rwandese Ministry of Trade, Industry & EAC Affairs.
The event is strongly supported by all national Manufacturers’ Associations from the
EAC partner States such as Industrial Association of Burundi (AIB), Kenya Association
of Manufacturers (KAM), The Confederation of Tanzania Industries (CTI) and Uganda
Manufacturers Association (UMA).
Exhibitions:
There will be exhibitions where investors, enterprises, researchers and academia
will collectively showcase new products and services as well as latest innovations
in manufacturing, particularly those with relevance to small and medium enterprises
(SMEs).
H.E. Paul Kagame, President of the Rwanda, will grace the ceremony and the 1st East
Africa Manufacturing Excellence Award will be unveiled.
The 1st Manufacturing Business Summit and Exhibition successfully led to:
• Creation of awareness on the investment opportunities in the East African
manufacturing sector;
• Increased knowledge on latest trends in manufacturing business practices and
innovation;
• Lessons learned from best practices in business but also in policy advocacy
Common Market Protocol such as Common External Tariff, Tax Harmonization,
Harmonization of Standards, etc.
• Increased interaction and dialogue between investors and high level policy makers
Key Participants:
Top executives from the manufacturing and agri-business sectors, high-ranking policy
and decision makers, international investors and top-notch financial institutions
from Africa and beyond are welcome to attend the event to dialogue and explore
opportunities for investment and cooperation in manufacturing and agri-business in
the EAC region.
The Manufacturing Business Conference Sessions:
The conference will highlight cross cutting issues and industry round tables on specific
manufacturing sectors and also offer Capacity Building on latest implementations of
EAC regulations and their practical relevance for the respective sectors.
For further Information on Registration, Attendance, Exhibition or Sponsorship
Contact:
Angelika Farhan-Reimpell - EABC Business Development Manager
Email: afarhan@eabc-online.com / manufacturingsummit@eabc-online.com
Cell: +255 683 151 909
Phone: +255 27 254 30 47 / +255 27 254 33 13 / +255 683 51 909

The Secretariat
Confederation of Tanzania Industries
P O Box 71783, Dar es Salaam
Tel: 2114954/ 2123802/ 2130327
Fax: 2115414
E-mail: cti@cti.co.tz
www.cti.co.tz

