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Industry Ministry Brings
together MPM, Paper Converters

CTI Executive Director Mr. Leodegar Tenga briefing the Permanent Secretary (Industries),
Ministry of Industries, Trade and Investment Dr. Adelhelm Meru when Mufindi Paper
Mills Limited (MPM) representatives and members from Paper Converting and Packaging
Industries met the PS in his Office.

A

t the request of the Confederation of Tanzania Industries (CTI), the Ministry of Industries, Trade
and Investment recently brought together the Mufindi Paper Mills Limited (MPM) and Paper
Converting and Packaging Industries to deliberate on availability of paper for betterment of local
paper converting and packaging industries.
During the meeting which was held at the Ministry’s Meeting Room at Waterfront House in Dar es Salam,
the Chairman of the meeting, the Permanent Secretary (Industries), Ministry of Industries, Trade and
Investment, Dr. Adelhelm Meru expressed the fifth Government’s commitment to assist local as well as
foreign companies to grow.
The discussion was centered at the complaints raised by local paper converters that MPM was not able to
supply them with the required paper as and when required, thus
affecting their production schedule and overall performance.
The paper converters went further to express their view that the
Government erred in giving protection to MPM against all paper
imports falling under Chapter 4804 of the Common External
Tariff (CET) 2017 Version, while some of the products are not
produced by MPM or any other local manufacturer.
Responding to the complaints, the representatives of MPM said
that MPM gives local orders first priority and that the delay in
supplying was due to the need for production scheduling as
they receive a large number of order for different types of paper.
Processing of order takes time, as such he requested paper
converters to process their orders earlier.
“We do our operations under first come, first served principle,
with strict priority on fulfilling local orders……the production
process requires sufficient preparations to be able to produce
the type of papers needed,” Mr. Satyanarayana, MPM Business
Development Manager, told the meeting.
MPM representatives pleaded that claims of delayed orders
should be left between individual companies and MPM and
promised to come up with amicable solutions for each case.
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Furthermore, MPM representatives told the meeting that MPM
has an annual production capacity of between 50,000 - 60,000
tons a year while the local paper converters and other customers uptake do not exceed 12, 000 tons
per year. Therefore, there is no problem of production capacity. Local demand is only 20% of total MPM
production.
After hearing both sides, the paper Converters and MPM, Dr. Meru gave directives that the paper
converters should list all types of paper they require but not produced by MPM and present the list to
the Ministry of Industries, Trade and Investment so that they can recommend to the Ministry of Finance
for inclusion in the duty remission scheme.

The Permanent Secretary (Industries), Ministry of Industries, Trade and Investment
Dr. Adelhelm Meru (in black suit with glasses), listening to CTI Executive Director
Mr. Leodegar Tenga during his meeting with Mufindi Paper Mills Limited (MPM)
representatives and members from Paper Converting and Packaging Industries.

Can Tanzania Industries
withstand competition under this
circumstance?

Members of CTI discussing the new EAC-CET code 2017 at the CTI Meeting Room.

M

r. Ashvin Parmer, Manager, Imports and Logistics of Chemi and Cotex Industry Limited, the only
manufacturer of toothpaste in Tanzania is not happy with the EAC Region’s decision to increase
import duty on toothpaste Laminate from 10 percent to 25 percent.

The reason for decision is that one Industry in Kenya has sufficient capacity to supply Tanzania with the
toothpaste packaging raw material.
He went further to question as to whether such a decision was not an indirect support to Kenya Industries
at the expense of Tanzania’s industrial sector and its employment creation plans.
Mr. Parmer narrated that the matter started in 2009 when his Industry commenced to manufacture
toothpaste tubes and decided to invest in new machinery. The import duty on the toothpaste tubes then
was 10 percent.
In 2012, the duty on the printed Web was increased to 25 percent by adding a new tariff item code. This
pegged the printed Web at 25 percent while unprinted ones remained at 10 percent.

However, since 2012, the Tanzania manufacturers have been making their case to the government about
the anomaly whereby the duty on the Web was at 25 percent while that on finished tube was being
charged 10 percent.
“In July 2015 the duty on Tubes was increased to 25 percent. This made the duty on Raw material,
the intermediate and the finished products to be levied at 25 percent, thus removing the incentive for
manufacturing toothpaste in Tanzania as it would be similarly lucrative to import finished toothpaste at
25 percent” said Parmer.
The ambiguity:
The Manufacturers are not happy with the Government to consecutively levy a 25 percent duty on inputs while
the duty on the finished products continue to remain at 25 percent.
According to the Common External Tariff 2017 the duty at all levels on production of toothpaste are 25 percent.
Mr. Parmer noted that an ambiguity in the Tariff Books whereby Cans and ends for packaging beverages
H.S. Code 7612.90.10 are imported at a 0 percent duty while Plastic tubes for packing of toothpaste
H.S Code 3923.90.20 are charged a duty of 25 percent.
It was also noted that the argument for this is that there is an industry in the region which produces toothpaste
tubes which are sufficient inputs for Chemi and Cotex industries in Tanzania thus, requiring the protection of
duties as provided for by the EAC-CET.
But the industry is not happy because, the regional manufacturer in question lacks the capacity to produce the
packing tubes in different varieties at the same time, thus requiring orders to be placed within a period of not
less than six (6) months.
The industry is also located in the Western part of Kenya (Eldoret) where the logistical cost for transporting a 20
feet container is three (3) times that of transporting the same container from India.

Implication of the decision:
By levying 25 percent duty on inputs, intermediate, and finished products for the manufacture of
toothpaste, it implies the manufacturers and consumers in Tanzania were being penalized while importers
are being encouraged.
Indeed, the decision encouraged people to import than investing in the country by building and or
expanding their industries for more production as well as employment creation.
Toothpaste producers’ views:
i.
ii.
iii.
iv.

Application of import duty should not be driven from “Protection” point of view but to recognize
value addition
It should enhance and promote competition and fresh investments leading to job creation
Mere consideration of ‘protection’ would assume that industrialisation has reached saturation point.
Incorrect application of EAC-CET could result to monopoly

CTI presents to Dar Authorities factors
deterring pace of industrial growth

The Dar es Salaam Regional Commissioner Mr. Paul Makonda (Right), listening carefully to the
CTI Chairman Dr. Samuel Nyantahe.

T

he Confederation of Tanzania Industries (CTI) has presented to the Dar es Salaam Regional
Authorities what it calls: Some of the challenges contributing to the low pace of industrial
growth in Dar es Salam City”.

The Chairman of CTI Dr. Samuel Nyantahe told the Dar es Salaam Regional Commissioner Mr. Paul
Makonda, both during discussion and in a letter submitted to him that, the Confederation was thankful
for having been involved in different discussions and decisions regarding industrial development in the
country.
He informed the RC that Dar es Salaam was blessed to led other regions in having many industries which
contribute greatly to the Tanzania economy.
Despite all the efforts the Dar es Salaam Region has been making to improve investment environment
and business activities, there are still challenges that prevent the development of industrial sector. The
challenges, Dr. Nyantahe stressed, if not addressed, will lead to industries reduced pace of productivity
in the region.

The CTI Senior Officials and Members in discussion with the Dar es Salaam Regional
Commissioner Mr. Paul Makonda in his Office.
Below are some of the challenges:
 Increase of charges and fees for plying, loading and off-loading of industrial goods to
the manufacturers’ retailers in the City Center and Kariakoo.
Last year, the Dar es Salaam City Council passed a regulation which requires manufacturers who
supply industrial goods to the city center and Kariakoo to seek permits first. The charges of the permit
are as follow:
–– Loading and off-loading goods for track below 3.5 tones is charged Tsh. 150,000 per month and
Tsh 20,000 per day.
–– Between 3.5-10 tons is charged 50,000 per day
–– 10 and above is charged Tsh. 100,000 per day
–– Container of 20ft is charged Tsh. 100,000 per day
–– Container of 40ft is Charged Tsh. 200,000 per day
Effect of the Regulation:
i. The charges are high and increase cost of production thereby reducing Tanzania industries’
competitiveness.
ii. Some manufacturers have many trucks and increase of the charges has forced them to incur
high costs.
iii. The charges collecting agents have become troublesome, wasters of manufacturers’ time and
some do not issue receipts for the charges they receive.

CTI’s Plea:
Trucks below 3.5 tone should be allowed to enter the City Center and Kariakoo to load and off-load
industrial goods free of charge. Also charges for trucks above 3.5 tones should be reduced.
 High charges of branding advertisements on manufacturers’ products distribution
trucks.
The manufacturers’ products distribution trucks are usually labelled with branding advertisement
which are charged Tsh. 10,000 per square feet. Large tucks with such branding adverts are forced
to pay up to Tsh. 2.7million per year. A company with 10 such fleets would pay Tsh. 27million per
year. The manufacturers see these charges as exorbitant and have decided to remove all branding
adverts from their trucks.
CTI’s Plea:
The charges on branding adverts on manufacturers’ trucks need to be removed to enhance
productivity to the industries.
 Multi-charges on motor-transport facilities particularly motor-cycles used by industries
in the Dar es salaam City
Motor-transportation facilities especially motor–cycles which are used by industries are exorbitantly
charged permit fees by different inspection and verification institutions. The institutions include Dar
es Salaam City Council, Dar es Salaam Municipalities, Surface and Marine Transport Regulatory
Authority (SUMATRA), Tanzania Revenue Authority (TRA) and Police. The manufacturers are
subjected to harassments, delays from the respective institutions’ agents. This affects performance
of the industrial sector.
CTI’s Plea:
Charges and permits which are not necessary for motor-cycles used by industries should be removed.
 Many Regulatory Bodies dealing with Industries
It has been an outcry of the industrial sector that there are too many Regulatory Bodies, some
of which perform similar functions. CTI understands that the Ministry of Industries, Trade and
Investment is taking steps to address this challenge. The Regulatory Bodies are:
National Environment Management Council (NEMC), Tanzania Bureau of Standards (TBS), Tanzania
Food and Drugs Authority (TFDA), Government Chemist Laboratory Agency (GCLA), Occupational
Safety and Health (OSHA), Weigh and Measures Agency (WMA), Workers Compensation Fund
(WCF), SUMATRA, Fire Fighting Police, Municipal Health Officer, Environmental Municipal Office
etc. Despite good intention of the government to regulate the quality of goods produced in the
local markets, the above institutions have become a burden (in terms of cost and Time) to the
manufacturers. This has made Tanzania products less competitive in the market.
CTI’s Plea:
The above institutions should be merged or trimmed in order to reduce cost of charges and fees
on the industries. CTI suggests that the institutions should cooperate amongst themselves when
doing inspection exercises so as to reduce time used to complete the exercises.

Manufacturers want plying, loading,
off-loading and parking fees for trucks
less than 3.5 tonnes removed

T

he Manufacturers say they are
adversely affected by the fees as the
cost of doing business increases.
They have asked the government and
the Dar es Salaam regional authority in
particular to halter the fees.
The following are manufacturers’ views
and plea to the government:
• They faced a lot of harassment from
other areas in Dar Es Salaam – Mbagala,
Tandika, Manzeze etc, who demand that
the payment is applicable to those city
councils as well. They claim that these
fees are applicable in all areas including
Kigamboni. There are instances where
vehicles are being seized by the auction
mart and fines being levied.
• Some manufacturers have many
fleets of small vehicles (below 3.5 mt) to
cover all retail outlets in Dar es Salaam
A photo example of a 2-tonne truck.
and paying for all vehicles will add a
hefty burden on them. Also, vehicles are
interchangeable depending on schedule which therefore mean all vehicles need to obtain a permit from all
city councils in Dar Es Salaam.
• While the charges levied on the larger 10 mt + vehicles may be justified, this should not apply to smaller
vehicles.
• The fees need to be scrapped for smaller vehicles as this leads to a lot of confusion and harassment within
all Councils / Districts as they compete with each other to levy fees so as to generate revenue. This hugely
increases the cost of doing business.
• The cost of permit is too high as the manufacturers are paying Tsh 150,000 every month but their
vehicles do not even enter the Kariakoo area very often it all depends on the orders the manufacturers get
and since the business situation at the moment in the market is very low the money is wasted.
• The proposed packing fees for trucks that loading and off-loading goods are very high and if it continues
will increase the cost of distribution for many companies as these areas are major distribution points for
most goods produced in the industries and farms.

• The manufacturers understand that the fees were introduced to decongest the Dar Central District including
Kariakoo area. The new fees are now intended to be the new revenue generation item for Ilala district.
This must not be allowed to continue for the sake of the industries development in the country.
• If the fees are allowed to continue, companies will largely be affected since the City council has not
managed first to differentiate fees of entering the city from those of loading and off-loading in the city. As
a result, for every vehicle entering the city is forced to pay TSh. 70,000.00 which is very expensive. This
is on top of other charges such as packing charges when one off-loads goods. This again makes cost of
doing business too high.
Manufacturers are of the view that the above net margin cannot sustain business operations for the
company in the long-run given the fact that employers are exposed to several other taxes namely,
Skills Development Levy (SDL), Workers Compensation Fund (WCF), City service levy, VAT, Social Security
Contributions, Corporate income tax, Tax on interest, Property tax etc.
• For all Corporate Companies that pays City Service levy, the taxes for loading/off-loading goods in the
city could also be covered under it. There should be no need to incur extra charges for just loading and
offloading in town. This is unnecessary cost which adds up to the cost of doing business as well as
uncompetitiveness.
• The fees imply that: An investor who has been able to set up a factory or a business in the city, but
prevented from loading or offloading his produce in the same city unless he incurs additional charges, is
being punished for setting an industry in that area which is not only unfair but also anti-industrialisation
drive.
• Recommendations:
i. Immediate remove of all parking fees for trucks less than 3.5 tonnes.
ii. For all Corporate Companies that pay City Service levy, then this tax for loading/offloading
goods in the city should also be covered under the City Service Levy.
iii. Such fees increase cost in operations and hence it will force companies to stop delivering
goods to clients. This will result in loss of employment to drivers/loaders etc. Hence it needs
to be removed.

Dar es Salaam Builders urged to submit
Building drawings to Fire and Rescue
Force office for approval

T

he Manufacturers in Dar es Salaam
planning to expand their firms or put
up new industries have been advised
to make sure their drawings get approval
of the Ministry of Home Affairs, Fire and
Rescue Force office or else their buildings
will be illegal.
The building will be illegal as per the current
Fire and Rescue Act Cap. 427. Speaking to CTI
in his office, the Assistant Superintendent of
Fire, Dar es Salaam Special Zone, Mr. Mabusi
Peter said that there has been confusion
that once builders passed their drawing
at the Municipal Councils (Engineering
Department) they think that they are done.
“This is wrong! From 2017, all building
drawings have to get approval from Dar es
Regional Special Zone of Fire and Rescue
Force as the laws direct, failure of which one
would be committing a crime” he explained.
Assistance Superintendent Mabusi said
that following the Dar es Salaam Regional
Commissioner Paul Makonda’s statement
that he would provide electronic equipment
which would help to link regional offices’
activities, some people seem to have misinterpreted the statement by trying to by-pass his office.
Thobias Andengenye
Commissioner General of
Tanzania Fire and Rescue Force

Mabusi said, his office has written a letter to the RC to seek clarification on how best the directive could
be implemented, but cautioned that the RC did not mean to abrogate the provisions of the current Fire
and Rescue Act, 2007 and its Regulations which give Regional Special Zone Assistance Superintendent of
Fire legal powers to among other things, inspect and approve all building drawings.
One of the responsibilities conferred to the Regional Special Zone Assistance Superintendent of fire was
to enhance collection of government fees and charges from builders.
For instance, a building drawing covering an area between 0-400 square meters is charges a base fee of
Tsh. 200,000; from 400-700 square meters, Tsh 500,000; 700-1000 square meters, Tsh. 1,000,000 etc.
He assured CTI members that once a building drawing has been approved the owner of the drawing or
his representative is informed of the payable fee and once payments have been made the file is released
to the owner.

A WARM WELCOME TO CTI !
CTI has recently, to be specific, in the last month of August, 2017 recruited three (3)
new members. We wish to welcome them and congratulate the companies for having
chosen to join CTI. We value their decision and promise to do whatever in our powers to
fulfill our obligations which is mainly to be the mouthpiece of the Manufacturers in Tanzania when it comes to issues of dialoguing with the government.
New Members joined CTI:
i.

Inaya Zanzibar Limited,
Address: Malawi Road, Mtoni-Zanzibar.
Products: Skin care, SPA products, Guest Amenities and Beauty products.

ii.

National Manufacture ad Sales Agency,
Address: Pugu Road-Dar es Salaam.
Products: Food, Beverage and Tobacco, drinking water and delivery services.

iii.

East Africa Steel Wool Industry Limited,
Address: Upper-Volter Road, Chang’ombe – Dar es Salaam
Products: Metal and Metal products, steel wool and steel saral scourer.

Business/Training Opportunities
East African Business and Entrepreneurship Conference
& Exhibition nears
The second edition of East African Business and Entrepreneurship Conference and Exhibition themed
“Accelerating Industrialization, Innovation and Investment in the EAC” is around the corner.
The conference and exhibition will be held from 26th to 28th September 2017 in Dar es Salaam,
Tanzania and H.E. John Pombe Magufuli, President of the Republic of Tanzania has been invited to
grace the official opening ceremony. A discount is available for CTI members as they pay $400 instead
of $500 and $1000 for exhibition instead of $1400.
With more than 400 attendees, the event provides a platform to discuss investments and trade opportunities in the region.
It will feature presentations from industry leaders and experts from all across the world. It has been
co-organized by EABC, Tanzania Investment Centre (TIC), Tanzania Private Sector Foundation (TPSF),
Confederation of Tanzania Industries (CTI) and the East African Community (EAC).
This year, the sector highlights are quite diverse to attract a unique mix of creative people from diverse
entrepreneurial sectors. The approach of “design thinking” aims at reflecting on the cross cutting
issues in regards to the implementation of the common market protocol and promoting regional integration by referring to the common cultural identity.
EABC through its Observer Status in the EAC will follow closely the implementation of the recommendations that will arise from the conference; in order to improve the business environment in the
region. In order to participate as a speaker (which is free of charge), exhibitors or a normal
participant, please register online via http://eabc-online.com/entrepreneurship/.

25th Uganda International Trade Fair-2017 starts from
3rd -10th October
The Uganda International Trade Fair (UGITF), the largest exhibition organised in Uganda kicks off on
3rd October this year.
This year’s Fair will feature more than 20 special events including seminars, exhibition parades,
networking cocktails, a gala event among others that will provide a platform for participation to establish
business contacts and exchange market information amongst themselves and with the general public.
In 2016, 1350 exhibitors from 28 countries presented their company products and services to the
201,700 show visitors that attended the UGITF. The main exhibition sectors of UGITF are; agriculture
products, food and beverages, textiles, garments and yarns, manufacturing equipment, building
materials, automobiles, electrical items, chemicals and cosmetics, articles and handcrafts, consultancy
and training among others.
For participation, please contact:
The Uganda Manufacturers Association (UMA) Secretariat,
Tel: 0414-221034
0414-221034
Cell: 0785038105
0703552444
Email:
tradefair@uma.or.ug
		marketing@uma.or.ug
The Secretariat
Confederation of Tanzania Industries
P O Box 71783, Dar es Salaam
Tel: 2114954/ 2123802/ 2130327
Fax: 2115414
E-mail: cti@cti.co.tz
www.cti.co.tz

